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tionate losses of real income in periods of inflation. 

The authors provide an economic model of well-being and 
indicate how individual welfare is affected by price changes. 
They demonstrate that, although personal income drops 
with retirement, the indexing of social security and many 
other transfer programs means that much of the nominal 
income of older persons rises automatically with changes in 
consumer prices. A fresh and thorough reassessment of an 
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